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aid under Title IV of the Higher Educaiion Act of
1965, as amended, reqyires universities to
determine whether or not financial aid must be
returned for Title 1V recipients who withdrew
during the term. Proper calculation for the return
of Title IV funds (R2T4) is dependent upon
verifying attendance in academically related
activities.
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I.  Background: Federal Requirements for Verification of Attendance

Federal student aid, under Title IV of the Higher Education Act of 1965, as amended, is
awarded to a student under the assumption that the student will attend school for the entire
period for which the assistance is awarded. When a student withdraws, the student may no
longer be eligible for the full amount of Title IV funds that the student was originally
scheduled to receive. If a recipient of Title IV grant or loan funds withdraws from a school
after beginning attendance, the amount of Title IV grant or loan assistance earned by the
student must be determined based on the student’s withdrawal date. (FSA 5-4)

A university is required to determine the earned and unearned portions of Title |V aid as of
the date the student ceased attendance based on the amount of time the student spent in
attendance or, in the case of a clock-hour program, was scheduled to be in attendance. Up
through the 60 percent point in each payment period or period of enroliment, a pro rata
schedule is used to determine the amount of Title IV funds the student has earned at the
time of withdrawal. After the 60 percent point in the payment period or period of enroliment,
a student has earned 100 percent of the Title IV funds he/she was scheduled to receive
during the period. (FSA 5-3)

A university must develop a mechanism for determining whether a Title IV recipient who
began attendance unofficially withdrew (ceased attending academically related activities). If


https://fsapartners.ed.gov/knowledge-center/fsa-handbook/2020-2021







